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POST GRADUATE DIPLOMA IN
INTERNATIONAL BUSINESS
OPERATIONS/MASTER OF
COMMERCE

07724

Term-End Examination
June, 2011

IBO - 06 : INTERNATIONAL BUSINESS FINANCE

Time : 3 hours Maximum Marks : 100

Note : Attempt any five questions. All questions carry equal
marks. '

1.  Why has International Cash Management become §+12
increasingly important over the years ? Explain.
What are the advantages of centralised cash
management ?

2. What are the documents used in international 5+15
trade ? Explain letter of credit in this regard.

3. (a) Distinguish between Direct and Indirect
exchange rate quotes. If the exchange rate
is Rs. 44/US $ how can it be quoted in
indirect form ? 10+10
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(b) Explain Bid and offer exchange rates. Find
out the spread if the exchange rate is
Rs. 44.00 - 44.10/US $.

4. What do you mean by weighted average cost of
capital ? Explain CAPM in this connection. 5+15

5.  What are the various hedging techniques of
transaction exposure ? Explain Money Market
Hedge in details. 5+15

6. Comment on the capital structure of a 29
multinational firm.

7. How do international firms manage political risk  2¢
arising in the host country ?

8.  Explain Interest Rate Parity theory. 20

9.  Write short note on any two of the following : 10+10
(a) LIBOR.
(b) Balance of Payments.
(c) Project Exports.
(d) Euro Bonds.
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D]

:!: INTERNATIONAL BUSINESS

g OPERATIONS/MASTER OF
COMMERCE

Term-End Examination
December, 2011

IBO-06 : INTERNATIONAL BUSINESS FINANCE

-

Time : 3 hours Maximum Marks : 100

Note : Attempt any five questions. All questions carry equal
marks.

1. (a) Discuss the meaning and need for
international monetary system. 10+10

(b) Describe the working of Bretton Woods
System. What were its weaknesses ?

2.  Discuss the long term and short term strategies in 20
forecasting exchange rates.

3.  What are the different types of currency risks ?

Explain why do we need to manage these risks.
10+10
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4.  Explain the concept of transaction exposure. How 20
is it different from translation exposure and
economic exposure ? Give suitable illustration in

support of your answer.

5.  What is Euro Bond ? Differentiate between Euro
Bond, Foreign Bond and Domestic Bond. Describe
the process of issuing Euro Bond. 4+6+10

6.  Whatis prime lending rate ? Explain the two basic
approaches to loan pricing. 4+16

7. What is political risk ? How does it affect
investment decisions ? Discuss the role of
Multilateral Investment Guarantee Agency
(MIGA) in providing protection against political
risk in developing countries. 4+4+12

o

(a)
(b)

What are the benefits of project exports ? 10+10
Explain the different types of guarantees/
bonds used in project exports. How do they
protect the interest of the sellers ?

9.  Write an explanatory note on any two of the

following : 10+10
(a) Balance of Payments
*(b) Purchasing Power Parity
(c) DCF techniques »f project appraisal
(d) Foreign Subsidiary Capital Structure.
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POST GRADUATE DIPLOMA IN

INTERNATIONAL BUSINESS
OPERATIONS/MASTER OF
COMMERCE

Term-End Examination
June, 2012

IBO-06 : INTERNATIONAL BUSINESS FINANCE

Time : 3 hours Maximum Marks : 100

Note :

Attempt any five questions. All questions carry equal
marks.

1. (a)

(b)

Explain the meaning and significance of
foreign exchange markets ?

Discuss the role of central bank in foreign
exchange market. 10,10

2. Whatis loan syndication ? Explain the process of 4,16
loan syndication.

3. (a)

(b)

IBO-06

What are the principal stages in the
development of Multinational
Corporation ? | 10,10
Explain the five criteria for a truly multi
national corporation. Which criteria in your
opinion is most important ? Explain.

1 P.T.O.
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4. What is translation exposure ? Explain the 4,16
different currency translation methods.

5. Explain various techniques of appraising 20
international projects. Which of the one you

consider as most appropriate ? Give reasons.

6. What are the advantages of centralised cash® 20
management ? Explain giving suitable illustration.

7. Discuss the factors that influence the world wide 20

corporate capital structure.

8.  Explain the various ways of managing political 20
risk by multinational corporation.

9.  Write an explanatory note on any two of the
following : 10,10

(a) = International fisher effect

(b)  Forfeiting

(c) Floating exchange rates

(d) Forward Exchange contracts
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POST GRADUATE DIPLOMA IN

INTERNATIONAL BUSINESS
OPERATIONS / MASTER OF
COMMERCE
Term-End Examination
December, 2012
IBO-05 : INTERNATIONAL MARKETING
LOGISTICS
Time : 3 hours Maximum Marks : 100

Weightage : 70%

Note :  Attempt any five questions. All questions carry equal
marks.

1. Define Marketing Logistics and state its objectives.
Also identify the recent developments in
international logistics. 14, 6

2. (a) Why is inland water transport rarely used

for movement of export-import cargo in

India ? How can the situation be improved ?

(b)  Explain the perpetual review system and

periodic review system of replenishment of
inventories. 10, 10

3. What are the problems faced by air transport
industry in India ? State the impact of operation
of private airways. 10, 10

IBO-05 1 P.T.O.



Download More:- https://www.ignouassignmentguru.com/papers

4. (a) Describe the importance of ocean transport
in foreign trade of a country. 8, 12
(b) State the problems faced by shipping
industry in India.

5. (a) What is a bill of lading ? Discuss its main
functions. 10,10
(b) Describe the liabilities of MTO under
Multi-Modal Transportation of Goods
Act, 1993.

6.  Discuss the various environmental aspects which 20
an organisation engaged in foreign trade has to
reckon with and clarify their impact on the
logistics system.

7. What is Maritime Fraud ? State its dimensions 5, 15
and the factors that lead to commitment of
Maritime Frauds.

8.  Write explanatory notes on any two of the
following : 10,10
(a) Counterfeiting Intelligence Bureau.
(b) Role of AISC
(c) Conference System
(

d) Multi-modal Transportation.

IBO-05 2



Download More:- https://www.ignouassignmentguru.com/papers

| amd.Aftan-o5 |
AU AT =TT | EATdeh el
fewimT/anfores § S@eR Y Ut
LEICER St
feawr, 2012
3. .3M.-05 : AL fauur

e s
qag : 3 gU2 3IfFad 37F 100

qIRAr : 70%
qig:  F1E G gl gv7 Fu gl g & 3k @HIT &1

1. fouom sty &t gfm SifST qen 38 & 29
F1 IST FHIWL | SRR dffareas | g ¥ 3¢
fafye fawrgl &1 off 3 Fife) 14, 6

2. (a) WG H @EW - fA@ 99 & AR & g
A el Ifag 1 ITART Feft-H9R & =i
BT 2 56 frafq 3 59 QuR o <1 g § 7
(b) W % WIH HI YA F A AT S et
gad gHten yonelt’ v ¢ strafus weten yorme’

] ST hifoTd | 10, 10

3.  YNA H TR uflaed I o feT gueet &1 9
F g ® 2 FAsht g uftees & e ued 9
TSl T S HIFTC | 10, 10

IBO-05 3 P.T.O.



Download More:- https://www.ignouassignmentguru.com/papers

4. (a) < foReR SR ¥ wgE ufewd % weed o 8, 12
Ui HIf,
(b) S STEAIEA K1 ISW FHITSTY STaRT HHAT IR
A9fieg" ITF 1 HEAT TS § |

5. (a) <M fa@ (Bill of Lading) ¥ ¥ acqd ¥7 39
% & H1E H fga=a sifa) 10,10
(b) W@ & 9g yfaey ufEed afufem, 1993 &
Farta MTO & ifae! =1 =i Hifeg |

6. I FraERey uel w1 fog=a wifay fo< fagw s 20
H TG WE 1 S H Wl ISl &, 991 @iy
YOl H I &k YT R YA HITAT |

7. GHHE HIEYEr (H92) ¥ R Aad €7 TH & ey
Ud I % H Ig@ HIC 5 F FR0 Tz
uraye! Bt T 5,15

8. Tr=fafaa w9 fw=i g m smerers femfor fafey |
(a) SIEEST ATHEAT U (Counterfeiting

Intelligence Bureau)

(b)  AISC &l Yffant
(c) ThE Yuret
(d) =g 3fd®9 9@sT (Multi-modal Transport)

10,10

IBO-05 4



01781

Download More:- https://www.ignouassignmentguru.com/papers
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POST GRADUATE DIPLOMA IN
INTERNATIONAL BUSINESS
OPERATIONS/MASTER OF
COMMERCE

Term-End Examination

June, 2013

IBO-06 : INTERNATIONAL BUSINESS FINANCE

Time : 3 hours Maximum Marks : 100
Weightage : 70%

Note : Answer any five questions. All questions carry equal

marks.

1.  “Devaluation is the most effective remedy for 20
correcting an adverse balance of payments

position” Critically examine this statement .

2. Discuss the rationale of Regional financial
institutions. Have they succeeded in achieving
their objects ? Explain the working of any one of

them. 5+5+10

3. What are the ‘Foreign Exchange Markets’, their 20

participants and the roles they perform ?

IBO-06 1 P.T.O.
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4. How does tax policy impact foreign investments ? 12+8
Do accounting practices of countries have any

influence on it ? Discuss.

5.  Under each of the following scenario, whether
the value of rupee in relation to Japanese Yen will
appreciate, depreciate or remain the same ?
Assume exchange rates are free to vary and other

factors remain constant.

(a)  Growth rate of national income is higher in 4

India than in Japan.

(b) Inflation in India is higher than in Japan. 4

(c) Prices in India and Japan are raising at the 4
same rate.

(d) Real interest rates in India are higher than 4
in Japan.

(e) India imposes new restriction on Indian 4

companies acquiring foreign companies

and investing is real estate abroad.

6.  Define yield curve. How is it constructed ? How
does interest rate risk influence the yield curve ?
5+10+5
7.  Appraisal of international projects is more 2g

complex than the domestic projects. Do you agree
with the statement. If so ? If not, why not ? Give

reasons supports by illustrations.

IBO-06 2
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8.  Distinguish between : 10+10
(a) Translation and Transaction currency risks
(b) Forward contract and Forward Rate
Agreements
OR
Future of options.

9.  Write short notes on any two of the following : 10+10
(a) Transfer Pricing
(b) Economic Exposure
(c) Forfeiting
(d) Pre-shipment Credit.

IBO-06 3 P.T.O.
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POST GRADUATE DIPLOMA IN
INTERNATIONAL BUSINESS
OPERATIONS/MASTER OF
COMMERCE

00525

Term-End Examination

December, 2013

IBO-06 : INTERNATIONAL BUSINESS FINANCE
Time : 3 hours Maximum Marks : 100
Weightage : 70%

Note : Attempt any five questions. -All questions carry equal
marks.

1. What do you mean by capital structure ?  Does
capital structure depend on the degree of
development of financial markets ? Explain. 10+10

2. Why are Currency Risks managed ? Explain at
least three methods of managing currency risks. 8+12

3. rite short notes on any two of the following : 10+10
(a) Foreign Exchange Rate Intervention by
Central Banks.
(b) Purchasing Power Parity Theory
(c) Dividend Valuation Model for cost of equity
capital.
(d) Forfeiting

IBO-06 | PT.0.
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4. Describe in detail the need and importance of
international cash management. Which of the
gains of centralised cash management are related
to foreign exchange transaction costs ? 10+10

5.  Distinguish between present value and adjusted
present value as techniques of appraising projects.
Will they give the same result ? Give reasons. ~ 14+6

6. Discuss the meaning and purpose of different 20
money market instruments.

7.  Distinguish between : 10+10
(a) Portfolio and Foreign direct investment

(b) Translation and economic exposure

8.  What are euro commercial papers ? What are its
advantages ? Explain how yield on a commercial
paper is calculated. 10+5+5

9.  What are Euro Markets ? Explain its genesis and
relevance. 5+10+5

IBO-06 r 2
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POST GRADUATE DIPLOMA IN
INTERNATIONAL BUSINESS
OPERATIONS / MASTER OF

COMMERCE

Term-End Examination

June, 2014

IBO-06 : INTERNATIONAL BUSINESS FINANCE

Time : 3 hours Maximum Marks : 100

Weightage : 70%

Note: Attempt any five questions. All questions carry equal

marks.

Define Balance of Payments. Explain and
illustrate the interrelationship between current
account, capital account and official reserves

account. 5+15

What is a Futures Contract ? Illustrate with the
help of an example how futures may be good
hedging technique. Explain why futures may not
be a perfect hedge some times. 10+5+5

What is Letter of Credit ? Discuss the operation
of letter of credit. What purpose does a letter of
credit serve ? 5+10+5

IBO-06 1 P.T.O.
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4, Write short notes on any two of the following : 109+10
(a) Capital Asset Pricing Model
(b) MIGA
(c) Currency Options
(d) Treasury Bills

5. What are Foreign Exchange Markets ? What are
their functions ? How are these functions
performed ? Also explain the role of major
participants. 5+5+5+5

6. What are Yield Curves ? What is their
significance ?  Explain upwards or downwards
sloping curves. 5+8+7

7.  Whatis Translation Exposure ? How is it different
from transaction exposure ? Explain different
methods of managing translation exposure. 5+5+10

8. What do you mean by Cost of Capital ? Elaborate
how it is calculated ? 6+14

9. How is appraisal for a project carried out ? Are

there any special features of International Project
Appraisal ? Explain. 10+10

IBO-06 2



Download More:- https://www.ignouassignmentguru.com/papers

3. & 211.-06

AWETT AW T=er T | EdRIT
fewitar/arforsa & Sae iR Satty
L:EIGIR R )

S, 2014
HTE.A.30.-06 : AP saum faw

gy : 3 gu2 HfEFHTT 3% :100
FT FT : 70%

T : gl i g9 & I e @t 599 & o7 qarT

1. YTae 99 %t afure dfse ) oo @, o sk
Aferier e @ & 7o ) Gey &1 IS 9
=T HI | 5415

2. W&l ATIY (Futures Contract) 31 g1 87 U
ST DY WAl § T fF FQ e ey
(F=d) TF T3t B9 Tohich & Hd &1 F-poft
WEd T IRl (perfect) 9 T & W, =mEn
ﬁﬁﬂll 10+5+5

3. W@ UF 1A T? W@ gF F whwan # fadaen
Y| T I3 e Rea #) qfd aar 82 5+10+5

IBO-06 3 P.T.O.



Download More:- https://www.ignouassignmentguru.com/papers

frefafiaa # ferdl & w i feofomt fafag)  10+10
(a) ST gftgmafa qeo faion died

(b) MIGA (Feeiciesal saReHe TS Tidl)

(c) ¥zl fa®ed (Currency Options)

@) e

fem iy IR TR E? STF T FE &7 I8
% frg YR fFT S0 €7 Ao 9aERl Rl R
1 4t Fvi AT 35S

gfawe % (Yield Curves) 31 Bd 87 ST S
+8+
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POST GRADUATE DIPLOMA IN
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Term-End Examination
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IBO-06 : INTERNATIONAL BUSINESS FINANCE

Time : 3 hours Maximum Marks : 100
Weightage : 70%

Note : Attempt any five questions. All questions carry equal
marks.

1.  Explain the concepts of ‘Balance of Trade’ and 20
“Balance of Payments’, with the help of specific
illustrations.

2. “A change in the exchange rate can result in three
different exposures for a company : translation
exposure, transaction exposure and economic
exposure”. Explain the mechanism with suitable

illustrations. 6+6+8
3. Explain the international money transfer 2¢
mechanism.
4. Discuss the broad features of international 20

monetary system, highlighting the role of
international monetary system.

IBO-06 1 P.T.O.
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5.  Explain the concept of Foreign Direct Investment.
While explaining briefly the policy framework
adopted in India, suggest change(s) in the policy
in view of the prevailing crisis in country’s balance
of payments. 10410

6. Explain the CAPM model in relation to cost of 20
capital.

7. One of the major concerns for multinationals 20
intending to invest in other countries is the
assessment and measurement of political risks.
How do the multinationals do it ? Explain.

8.  Distinguish, with exampies between : 10+10
(a) Currency Swaps and Interest Rate Swaps.
(b) Factoring ard Forfeiting

9.  Wirite short notes on any two of the following :
(a) Exchange Rate Forecasting 10+10
(b) Purchasing Power Parity
(¢) Loan Syndication Process
(d) Yield Curve

1BO-06 2
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IBO-06 : INTERNATIONAL BUSINESS FINANCE

Time : 3 hours Maximum Marks : 100
Weightage : 70%
Note: (i) Answer any five questions.
(ii) All questions carry equal marks.

1. Explain and illustrate the inter-relationship 20
between Current Account, Capital Account and
International Reserves Account in the Balance of
Payment statement.

2.  Explain briefly the strategies generally deployed 20
to manage economic exposures.

3. (a) Discuss the impact of a country’s tax policy

on foreign investment. 10+10

(b) Explain the role of MIGA.

4. How does APV differ from other techniques of
financial appraisal of projects ? Why is it more

suitable for international project appraisal ?  10+10

IBO-06 1 P.T.O.
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“The Principal problem in analysing different 2¢
forms of export financing is the distribution of risk
between the exporter and importer”. Analyze the
following export financing instruments in the
respect :

(a) Confirmed Irreversible Letter of Credit.

(b) Open Account.

(c) Documents Against Acceptance.

(d) Advance Payment.

(¢) Documents Against Payment.

(f) Consignment Sale.

Explain the following terms : 5+5+5+5
(a) Spot and forward transaction

(b) Direct and indirect quotes

(c) Bid and offer rate

(d) Inter-bank market

What are the functions of the International
Monetary Fund ? How do it help the member
countries in achieving their goals of economic
development ? Mention some of the schemes
formulated recently for providing assistance to
developing countries. 10+5+5
Distinguish between : 5+5+5+5

(a) American Depository Receipts and Global
Depository Receipts.

(b) Foreign Bonds and Euro Bonds.

(c) Foreign Direct Investment and Portfolio
Investment.

(d) Nostro and Vostro Accounts.
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9.  Write short notes on any two : 10+10
(@) Translation Exposure
(b) SWIFT
(c) Euro Commercial Paper
(d) Regional Financial Institutions

IBO-06 3
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IBO-06 : INTERNATIONAL BUSINESS FINANCE

Time : 3 hours Maximum Marks : 100
Weightage : 70%

Note : Answer any five questions. All questions carry equal

marks.

1. (a) “Gold standard provided price stability
besides automaticity in exchange rate and
Balance of Payments adjustment”. Discuss.

(b) What are SDRs ? How is the value of SDRs
calculated ? 10, 10

2. (a) How did Euro Market grow ? What
functions does it perform ? 10, 10

(b) What are Euro Bonds ? Explain the process
of issuing Euro Bonds.

3.  Explain the functions of ‘SWIFT’. What are its
economic implications ? How is it different from
‘CHIPS’ ? 10, 5, 5

IBO-06 1 P.T.O.
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4.  Explain the concept of Purchasing Power Parity. 20
How are exchange rates determined through
PPP ?

5.  Explain different types of currency risks. What is 14, 6
the need to manage them ?

6. (a) ldentify principal stages in the development
of Multinational Corporation. 10, 10

{b) Discuss the rationale of FDIL

7.  What is project appraisal ? Discuss the reasons
as to why international project appraisal is more
complex than domestic project appraisal. 6, 14

8.  Critically analyse the concept of centralised cash 20
management of MNCs.

9. Write notes on any two of the following : 10, 10
(a) Letter of credit
(b)  Benefits of project exports
(c) CAPM
(d) Post expropriation policies

IBO-06 2
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IBO-06 : INTERNATIONAL BUSINESS FINANCE

Time : 3 hours Maximum Marks : 100
Weightage : 70%

Note : Answer any five questions. All questions carry equal
marks.

1. (a) What is international monetary system ?
Also explain the need for such a system.
(b) Why was European Monetary System
created ? 10, 10

2.  Explain theneed and processof loan syndication? 29

3. What is transaction exposure ? List the various
techniques of hedging transaction exposure and
explain any two of them with illustrations. 2, 4, 14

4. (a) How are rate of inflation and exchange rate 12, 8
movements interrelated ?
(b) Explain different types of foreign exchange
transactions.

IBO-06 1 P.T.O.
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5.  Explain in detail the Capital Asset Pricing Model 29
(CAPM) in relation to cost of capital. Illustrate.

6. (a) Whatis political risk ? Explain the different
forms of political risk. 10, 10
(b) What are the differences and similarities
between the gain from centralisation of cash
management via pooling and gain via
currency diversification ?

7.  Discuss the various types of guarantees used in 20
international trade. State the advantages that
each instrument provides to the buyer.

8.  Describe the factors that influence the design of 20
world-wide corporate capital structure.

9.  Write notes on any two of the following : 10, 10
(@) Euro Bonds
(b) Balance of Payments
(c) Interest rate parity
(d) Countertrade

IBO-06 2
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IBO-006 : INTERNATIONAL BUSINESS FINANCE

Time : 3 hours Maximum Marks : 100
Weightage : 70%

Note : Attempt any five questions. All questions carry equal

marks.

1.  What is the rationale of setting up Regional
Development Banks ? What role do these banks

play ? Explain the working of any of these banks.
5+5+10

2.  What do you mean by Foreign Exchange 20
Market ? Discuss in detail, the working of Indian
Foreign Exchange Market.

3. Enumerate the principal debt instruments 20
available for raising funds in international
financial markets. Explain any one of them.

4.  Discuss therole and significance of Exchange Rate 20
forecasting in international finance. :

IBO-006 1 _ P.T.O.
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5.  Discuss in detail centralized cash managementvs. 20
decentralized cash management in International
financial operations.

6. Distinguish between ‘translation” and 20
‘transaction’ exposure. What strategies would you
employ to manage economic exposure ? Explain
them briefly.

7.  Distinguish between : 10+10
(a) Foreign bonds and Euro bonds.
(b) Foreign Direct Investments and Portfolio
Investments.

8.  Write short notes on any two of the following : 10+10
(a) IMF ‘
(b) Project Appraisal
(¢) Yield Curve

(d) Forfaiting

9.  Discuss CAPM and its significance in relationto 20
cost of capital ?

IBO-006 2
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POST GRADUATE DIPLOMA IN
INTERNATIONAL BUSINESS
OPERATIONS / MASTER OF

COMMERCE

Term-End Examination
June, 2017

IBO-06 : INTERNATIONAL BUSINESS FINANCE

Time : 3 hours Maximum Marks :
Weightage : 70%

100

Note : Attempt any five questions. All questions carry equal

marks.

What do you mean by International Monetary
System ? What lessons can be drawn from the
experience of working of the Bretton Woods
System ?

(@) :Discuss the risk differences between
Domestic and Foreign Financial Markets ?
(b) What do you mean by LIBOR ? Why is it
known as most popular rate in foreign

20

exchange markets ? 10+10

In a global economy, all firms, irrespective of the
degree of their involvement in international
business get affected by changes in exchange
rates. Is it true ? If so, how ? Give your
arguments. Also explain any two important
exposures.

20

IBO-06 1 P.T.O.
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4. What do you mean by “Loan Syndicate” ? 20
Explain its working and significance in detail.

5. How do the companies borrow from abroad ? 20
What are various sources of external funds in
financing international operations ?

6.  Explain the role of Foreign Direct Investment in 20
promoting economic development in the country.
What steps are necessary to ensure FDI flows in
India ?

7. Managing political risks in the countries they 20
operate, is an issue of major concern for MNCs.
How do they manage such risks ? Explain.

8. (a) Whatis the importance of project export to
our country ? 8+12
(b) Whatare the different types of risks which
an entrepreneur has to face on while
entering the area of project exports ?

9. Write short notes on any two of the following : 10+10
(a) Balance of Payments
(b). Exchange Rate Forecasting
(c)”  Special Drawing Rights
(d) Global Capital Structure

IBO-06 2
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IBO-006 : INTERNATIONAL BUSINESS FINANCE

Time : 3 hours Maximum Marks : 100
Weightage : 70%
Note : (i) Attempt any five questions.
(i)  All questions carry equal marks.

1. Distinguish between balance of payments and
balance of trade, giving specificillustration. What
are the methods available to a Government to
correct adverse balance of payments ? Is
devaluation a viable option ? Discuss. 5+10+5

2.  What were the major weaknesses of Bretton
Woods System which led to its breakdown in
1971 ? Has subsequent amendments in IMF

articles succeeded in removing these
weaknesses ? Discuss. 10+10

3. How do you measure and manage transaction
risk ? How is the transaction risk different from
translation risk ? Explain giving suitable
illustrations. 15+5

IBO-006 1 P.T.O..
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4.  Discuss the nature and genesis of Global Financial
Markets. What purposes do they serve ? Also
discuss some of the major financial instruments
used in the markets. 12+4+4

5.  What is the most important rationale of Foreign
Direct Investment (FDI) ? What are the dangers
of FDI ? Discuss. 10+10

6.  Discuss Euro Markets and explain in brief various
instruments of Euro Markets. 5+15

7.  Define cost of Equity. If risk perceptions change
what happens to cost of equity ? How equity cost

of capital for foreign project is arrived at ? 6+6+8

8. Explain the various ways of assessing and 20
managing political risk by multinational
corporations.

9. Write short notes on any two of the following : 10+10
(a) Multilateral Investment Guarantee Agency
(MIGA)
(b) Transfer Pricing
()  Regulatory and Institutional Framework for
Financing Project Exports in India
(d) Forfaiting

IBO-006 2
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9T g9 (Bretton Woods) JUTelt 1 & =1 g&A
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1 IMF et # feg g s1g & S ga 3
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wHifsu| 12+4+4

5. foaouit woasr f19W (FDI) &1 3rdi9 dehiam =41 § 2
faosit woae faw & s sifam €2 faa== wifsw) 10+10

6. I (Euro) ISR 1 faa<9d SifST a1 g0 91 &
fafy=1 yuai +t G&y ¥ e sifeg | 5+15

7. ‘$faaet & ara’ & oo wifsw ) afe Sifem
JAHUN (perceptions) W UR&dA Bl 7 a1 3t
AP 9 1 Y9E Al B 27 A4l saRy R et
gfEeHT % fau goit <61 Sfaadt anm 1 e H3
e i @2 6+6+8

8. g fml gr1 UsHifas Sifgw & aded wd 20
Ig% yavA &t fafv= ggfwai &6t aren sifs |

9. frefafiga i A fredl & w ditra fomforr fafay | 10+10
(a) <gu faw TR TE (MIGA)
(b) 3RO qAFTYRY (Transfer Pricing)
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POST GRADUATE DIPLOMA IN
INTERNATIONAL BUSINESS
OPERATIONS / MASTER OF

COMMERCE
Term-End Examination

June, 2018
IBO-06 : INTERNATIONAL BUSINESS FINANCE

Time : 3 hours Maximum Marks : 100
Weightage : 70%

Note : (i)  Answer any five questions.
(i) All questions carry equal marks.

1.  Give a detailed account of finance and treasury
functions in a company fully involved in
international business. ‘Is it different from that of
a company engaged in domestic business only ?
Explain. 15+5

2. Explain the salient features and present day
working of International Monetary System. What
are its major weaknesses ? Discuss. 12+8

3. Distinguish between cyclical and structural
disequilibrium in balance of payments. What are
methods available to restore equilibrium ?
Discuss. : 10+10

IBO-06 1 P.T.O.
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4. How do the changes in the exchange rate affect
export-import business of a company ? What
measures do these companies adopt to deal with
the changes ? Explain. 10+10

5.  Why has it become important for the companies
to engage in international cash management ?
What are the major issues involved ? Give a
detailed account. 10+10

6. How do the governments assist their exporters in
financing exports ? Discuss the institutional
framework and the schemes. 6+14

7.  Explain the various Non-DCF (Discounted Cash
Flow) and DCF techniques of Project Appraisal.
Which of the technique is considered to be the
best in your view ? Discuss. 15+5

8.  What-factors influence the design of world wide
corporate capital structure ? Briefly describe. 20

9. Write short notes on any two of the following : 10+10
(a) Regional Development banks
(b) International Tax Planning
(c)  Foreign Exchange Regulations in India
(d) Capital asset pricing model

IBO-06 2
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6. Taata fadiaa § aean s1qq fFafaeiel ) 8 Semar
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7. ufEeRl % g freuw @t fafis R-Sdi .
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Uhg yarg) Al <t = men sifsg o faer
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17974

POST GRADUATE DIPLOMA IN
INTERNATIONAL BUSINESS
OPERATIONS / MASTER OF

COMMERCE

Term-End Examination

December, 2018

IBO-06 : INTERNATIONAL BUSINESS FINANCE

Time : 3 hours Maximum Marks : 100

Weightage : 70%

Note : (i)  Answer any five questions.

(i)  All questions carry equal marks.

What are the salient features of the present day
International Monetary System ? Explain and
discuss the present exchange rate system. 10+10

Define yield curve. How is it constructed ? What
is its utility ? How does the interest rate risk
influence the yield curve ? 5+5+10

What are the foreign exchange markets ? What
is their most important function ? How is this
function performed ? 5+10+5

IBO-06 v 1 P.T.O.
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4. (a) An Indian company manufacturing 12
commercial vehicles sells nearly 75% of its
output abroad. It has a subsidiary in
Germany manufacturing components.
About 80% of German output is imported
in India to be used in commercial vehicles.

Does the company face foreign
exchange risks ? If so, what kinds ? And
how ? Explain.

(b) Discuss the future contracts with examples. 8
5.  What are the motivations of companies investing

abroad ? What are the risks they face and how

do they manage them ? 10+10

6.  What are the main DCF and non-DCF techniques
of project appraisal ? Discuss their respective
merits and demerits. 10+10

7.  Discuss the significance and need of proper cash
management in MNCs. What are the objectives ?
A centralised or decentralised cash management
which is most appropriate for MNCs. 10+5+5

8.  Write short notes on any two of the following : 10+10
(a) Nostro and Vostro Account
(b) Currency options
(c) Forfeiting
(d) Capital Asset Pricing Model (CAPM)

IBO-06 2
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POST GRADUATE DIPLOMA IN
INTERNATIONAL BUSINESS
OPERATIONS/MASTER OF
. COMMERCE (PGDIB/MCOM)
Term-End Examination
_ June, 2019
~ 1BO-06 : INTERNATIONAL BUSINESS FINANCE

Time : 3 Hours Maximum Marks : 100

: Note:Answer any five questions. AH questions
carry equal marks.
=s ————————— S =
1. Discuss the respective roles of IMF and World
Bank bringing eut the differences. clearly.

10+10

2. What is the foreign exchange risk ? How do the
companies identify and manage such
risks ? Select any one kind and state the

methods available to manage it. 5+10+5
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(2] IBO-06

(a) Discuss the variables which are required
for international project appraisal. 10

(b) List out important differences between

domestic and international projects. 10

Under each of the following scenarios, whether

the value of Indian rupee relative to Japanese

Yen will appreciate, depreciate or remain the

same ? Assume that exchange rates are free to

vary : | 4x5

(a) Inflation is higher in India than in Japan.

(b) Prices in Japan and India are rising at the
same rate.

(c) Indian Wages rise relative to Japanese
wages _ which means that Indian
productivity falls behind Japanese
productivity.

(d) Real interest rates are higher in India-than

in Japan.

(A-15)
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(¢) India imposes new ‘restriction on their
restrictions to buy companies and invest in

real estate abroad.

Give a very brief explanation (3/4 lines

only) to each of your answers.

5. Critically examine the role of government of
India towards FDI inflows in recent years. Is
this policy adequate keeping in view the urgent

need to attract FDI inflows ? Discuss. 20

6. A major concern of the multinational companies
in investing abroad is management of political
risks. How do the companies assess and

- manage such risks ? Explain. <20

7. What is involved in tax planning by
multinational companies ? What special
consideration have to be kept in view while

planning ? Discuss. 5+16

(A15)P.T. Q.
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8. Write short notes on any two of the
following : 10x2

(a) Transfer Pricing
(b) Letter of credit
(c) Special Drawing Rights

(d) Spot and forward exchange rates

(A-15)
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POST GRADUATE DIPLOMA IN
INTERNATIONAL BUSINESS
OPERATIONS/MASTER OF
COMMERCE
Term-End -Examination
December, 2019

1BO06 = INBERNATIONAL-BUSINESS

Time : 3 Hours | ‘Maximum Marks : 1 00

Note: Attempt any five questions. All

questions carry equal marks.

______—_—._————_____’__——’——-—'—-____-__—-————__—

1. What are the new dimensions added to
finance function when an enterprise gets
involved in international  business

operation ? Discuss. 20

65 (8-3) P.T.O.
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2. Discuss the salient features of the
current international monetary system.
What are its major strengths and

weaknesses ? ' 10, 10

3. Why do some companies borrow through
issuance of bonds rather than seeking
bank loans ? Are there any distinct
advantages in borrowing through bonds ?

Explain. 15, 5

4. What do you understand by ‘Transaction
Exposure’ and ‘Translation Exposure’ ? How
do the companies geek pfotection
against transaction exposure ? Explain in
detail any one method usually adopted by

companies, 8,6,6
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[3] 1BO-06

5 What are the principal issues involved in
~managing cash in a company operating in
several coun!:ries through branches as well

as subsidiaries ? Discuss in detail with

suitable illustrations. : 20

6. Explain the genesis of international
financial markets. What role have they
played in emergence of a global financial
market ? 10, 10

7. Why do the capital structures adopted by
companies in different counter differ ?

Discuss with appropriate illustrations. 20

8. (a) Distinguish between balance of trade
and balance of payments. 10

(b) How does balance of payments position
influence the domestic economic

activities ? 10

P.T.O.



Download More:- https://www.ignouassignmentguru.com/papers
[4] 1BO-06

Write short notes on any two of the
following : 10, 10

(a) Transfer Pricing
() Bretton Woods System
(¢) Payment terms in International Trade

(d) Purchasing Power Parity Theory
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POST GRADUATE DIPLOMA IN
INTERNATIONAL BUSINESS
OPERATIONS (PGDIBO)

Term-End Examination

June, 2020
IBO-06 : INTERNATIONAL BUSINESS FINANCE

Time : 3 Hours ' Maximum Marks : 100

Note : Answer any five questions. All questions

carry equal marks,

1. Critically examine the centralised and
decentralised cash management operationé of
MNCs, ‘ '

2. How do the changes in exchange rates affect
various business decisions—marketing, produétion
and financing ? Explain giving suitable

illustrations in support of your answer. 20

P.T.O.



Download More:- https://www.ignouassignmentguru.com/papers

[2] tBO-06

Why do the companies invest abroad ? Discuss

Indian regulation of foreign direct investment.

10, 10

What is ‘Political Risk’ ? How do the companies

assess and manage them ? Discuss. 5,15

(@) Discuss the factors for remarkable growth

in international banking. 10

(b) What is syndicate lending ? Why do banks
prefer this type of lending ? 10

What are the foreign exchange markets ? What
are their functions ? What are their

participants ? Explain. 5,10, 5

An Indian company is awarded a project for
road building abroad ? What are its financing
needs ? Name the agencies which can help it ?
Are there special schemes to help such

exporters ? Discuss. 5,5, 10
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131 IBO-06
8. (a) Critically examine purchasing' power

parity theory. 10

(b) Why do central bank intervene in the

foreign exchange markets ? 10

9. Write short notes on any two of the following :
10 each
(a) ‘Pre-shipment. and post-shipment finance
(b) Portfo]io appi‘oach to project approach
(¢) 'Spot and Forward Rates

'_ (d) CAPM

-

P.T.C.
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POST GRADUATE DIPLOMA IN
INTERNATIONAL BUSINESS
OPERATIONS/MASTER OF COMMERCE

Term-End Examination

February, 2021

IBO-06 : INTERNATIONAL BUSINESS FINANCE

Time : 3 hours Maximum Marks : 100

Note: Answer any five questions. All questions carry

equal marks.

1. What are the principal objectives of
International Monetary Fund ? How are these

objectives achieved ? Explain the mechanism. 5+7+8

2. What are the International Financial Markets ?
What purposes do these markets serve ? What

are their principal instruments ? Discuss. 5+5+10

3. Explain the international money transfer

mechanism. 20

IBO-06 1 P.T.O.



Download More:- https://www.ignouassignmentguru.com/papers

4. Under each of the following scenarios, will the
value of Rupee relative to Japanese Yen
appreciate, depreciate or remain the same ?
Assume that exchange rates are free to vary and
other factors remain constant. 20

(a) Growth rate of external income is higher in
India than in Japan.

(b) Inflation is higher in India than in Japan.
(c) Prices in India are rising at the same rate.

(d) Real interest rates are higher in India than
in Japan.

5. Discuss the concept of transaction exposure.
How is it different from translation exposure
and economic exposure ? Explain. 6+6+8

6. Critically examine the Govt. of India policy
towards Foreign Direct Investment. 20

7. What are Derivatives ? Discuss the difference
between Futures and Options with relevant

examples. 20

8. Write notes on any two of the following : 10+10
(a) International Project Appraisal
(b) Managing Political Risks
(¢) Capital Asset Pricing Model
(d) Letter of Credit

IBO-06 2
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